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NASHINOTON D.C. ~w~ NEST VIRCINIAIS EOURTH DISTRICT CON~

CRESSMAN NICK U. RAHALL, TODAV INTRODUCED LEGISLATION TO PRO~

VIOE TAx INCENTIVES TO ELECTRIC UTILITIES NISHINC TO CONVERT

THEIR FACILITIES FROM OIL OR NATURAL OAS TO COAL.

CONGRESSMAN RAHALL, CHAIRMAN OF THE CONGRESSIONAL COAL
GROUP, INTRODUCED THE UTILITY OIL»CAS BACKOUT BILL IN THE

LAST SESSION OF CONGRESS, BUT TODAY POINTED OUT, �THI$ NEw

SILL IS MORE IN LINE NITH THE REACAN ADMINISTRATIONS CONCEPT

OF PROVIDING TAx INCENTIVES RATHER THAN SUBSIDIES."

RAHALL&#39;S MEASURE ALREADV HAS THE SUPPORT OF THE NATIONAL

COAL ASSOCIATION, THE UNITED MINE WORKERS OF AMERICA, THE

MINING AND RECLAMATION COUNCIL OE AMERICA, AND THE AMERICAN

MINING CONGRESS.

CSPECIEICS OF THE RAHALL COAL UTILIZATION INCENTIVES ACT

OF 1981, ARE LISTED ON THE ATTACHED PACT SHEET.)

CONGRESSMAN RAHALL OBSERVED THAT, �PETROLEUM EIRED BOILERS

PROVIDE A LITTLE OVER 37 PERCENT� -�(IF THE ELECTRICITY CONSUMED IN

IT!THIS COUNTRY, NHILE COAL PROVIDES ONLY IS P RCENT.�

"THOSE OF US NHD SUPPORT THIS LEGISLATION SHARE THE PRESIDENT&#39;S

VIEN THAT INFLATION MUST BE SROLCHT UNDER CONTROL,� RAHALL

STATED, �BUT TO CARRY OUR THIS INITIATIVE, A MAUOR DRIVE MUST

BE MADE TO REDUCE AMERICA&#39;S RELIANCE ON EOREICN ENERGY SOURCES,"

CONCRESSMAN RAHALL STRESSED.

RAHALL&#39;S MEASURE NILL PROVIDE NUMEROUS TAX INCENTIVES,

SUCH AS: NRITE~OEES FOR COAL~FIRED BOILERS AND POLLUTION

EQUIPMENT, EXTENSION OF EXISTING ENERGY TAx CREDITS TO COAL

FACILITIES, AND TO AMEND THE CLEAN AIR ACT TO PROVIDE SOME

RELIEF POR UTILITY PLANTS NHO VOLUNTARILT CONVERT TO COAL.

"IT NILL NOT BE AN EASY TASR TO GET THIS SILL PASSED,"

RAHALL STATED, �BUT NE WILL MARE EVERT ATTEMRT POSSIBLE SO

COAL USE NILL INCREASE AND MINERS NILL SE PUT SACK TO NORK."
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COAL UTILIZATION INCENTIVES ACT or 1931

SUMMARY

Title 1

Section 195 - AMORTIZATION OF COAL UTILIZATION PROPERTY M
 Under present law, an individual or entity is permitted to

deduct from their tax liability, a portion of the d.e,cl_ini1ng
:value ofga particular item. This bill, will allow coal 1

��utilization property(boiler or burner, pollution control
equipment or coal cleaning equipment) to be written-off
over a three-year period. However, at the election of
the taxpayer, the coal utilization property may be aortized

?over a one year period. A I 1 T.     . 1~~~

Section 102 ~ ENERGY CREDIT ALLOWED TO PUBLIC:UTILITIES FOR COAE�
.  A UTILIZATION PROPERTY   . ,-T ,»e1. 2
Under present law, utilities are precluded from utilizing.

,gg.the 15% energy tax credit. This bill willallowutilities
.to receive the energy credit. &#39;

Section 103 - FULL INVESTMENT TAX CREDIT ALLOWANCE FOR COAL
,  ..UTILIZATION PROPERTY A a   r~  & A a

n:Present law aliows the investment tax credit to absorb ai:
certain portion of a taxpayers tax kiability. what often A
occurs in the case of a utility is that their tax liability
is less than the credit allowed, therefore they cannot;r

.utilize the credit. This legislation will enable utilities
:@@IQ utilize the investment tax credit to asorb their entire

tax liability. A

Section 104 - INDUSTRIAL DEVELOPMENT BONDS FOR COAL CONVERSION

Under present law, municipalities are precluded from issuing
industrial development bonds for utility concerns. This
legislation will allow the various local entities to issue
these tax-free debentures to assist utilities through the
massive expense of converting.

Title II

Section 201 - NEW SOURCE PERFORMANCE STANDARDS
This section amends Section 111(a)(8) of the Clean Air Act
which defines mdifications by existing sources. Under present
law, when an existing source is modified, it is subject to New
Source Perforance Standards. Under this bill, voluntarily
converting units, which convert to coal, would not be classified
as a modification and therefore not subject to the New Source
Performance Standards.

Section 202 - FACILITIES CONVERTING TO COAL -
This section amends section 113(d)(5)(a) of the Clean Air
Act. Under this bill, voluntarily converting units would be
eligible for delayed compliance orders now available to units

A ordered converted under ESECA or PIFUA.



COMMONLY ASKED QUESTIONS ABOUT fHIS LEGISLATION

HOW MANY PLANTS WILL CONVERT AND HOW MUCH COAL WILL BE
USED?

%An_exagtedeterminatien ef feel savings and_additiona1
ecgeg use wi11_very- Under the most optimistig con~
d1t1ons, in excess cf 1 million barrels pf oil would
be saved per day, and 180 millien tens of coal would
be}used pet year.

WHAT IS THE ADMINISTRATION�S POSETION ON THIS MEASUKE?
It is fegt that this measure is more in line with
the present Administration*§ concept of tax i�cen-
tives,_rather than subsidie�; Treasury; OMB, DOE
and;EPA?haveTbeen asked to submit their views oh]
the legislation. No response has yet been received.

WHO SUPPORTS I�E BILL AS INTRODUCED? j %  e _
The dfigihel c0~sponsors, plus the Nationa1~Cda1
Association, the United Mine Workers of America,,
»the Minieg and Reclamation Ceunci1�of AmeriCa;*andthe �merican Mining C0ngr&5§; "A � e ��

HOW MUCH NELL THIS MEASURE ceeT?  _ ~;eeg
&#39; "Estimated savings to the American consumer dqe Eb

lower fuels costs will be substantial, Also; there
will be increased revenues through increasea &#39;
construction activity, employment gains, taxes on
new mining activity and transpertation acti�ity;

:.Therefore I believe there will be a revenue gagn
""rather than a revenue less from this measure. �

\
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Director
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Washington, D.C. 20503

 .
Dear ��;mwV�   s~

Enciosed is a-copy of iegisietion i pian to introduce on _
behalf of myself and a number of my coiieagues in the Congressionai
Coal Group. I am sending it to you for your information, and to

�solicit your comments and concerns.

As I am sure you are awares verious ettempts were made inxthe
Test session of Congress to enact the �Utility 0ii~Gee Backout&#39;
iegisiation; That measure wouié have required direct government �
subsidies to utiiities wishing te convert their facilities from oil.
or natural gas to coai.

This new oil! however; I beiieee is more in iine with the
Reagan Administretion�e concept ei eeevieieg tax incentives to _
industry, rather team subsidies»

Those 9? es who support ihis iegieieiiee share the President&#39;s
View that iniietien must be eeoegee eeeer centre}, and to.carry
out this inieiative. we feei e eejee drive must be made to reduce
sAmerica�s reiiaeceioe foreign energy sources�. i

A The Coei Utiiieation Ioceniiveo age of 3983 wiii increase coai
use. and wiii in time out ueemeieeee eieere beck to work.

��-.

Your views will ea greetiy appreciated.

with warm regard, E am. e _ 1;?
Si zice: y    .

NICK.Je R;HALLs 11
Member of Coegress

NJR/bhw 
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