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DIRECT STUDENT LOAN PROGRAM COMES HOME TO WEST VIRGINIA
Marshall University and Valley Training Center selected to participate

WASHINGTON, DC�-U.S. Rep. Nick Rahall (D-WV) announced today that the
U.S. Department of Education selected Marshall University and Princeton�s Valley
Training Center to participate in a new direct student loan program.

Under this legislation, the federal government will increasingly make loans
directly to ourstudents through schools rather than through private lenders, who
tend to have higher interest rates. Student borrowers will be able to choose from

several repayment options, including arrangements that are compatible with their
Incomes.

"Indeed, this proposal will bring home some financial aid to our students,"
said Rahall. "Furthermore, the proposal will save our taxpayers� hard-earned
money by capitalizing on the government�s ability to borrow at lower interest
rates."
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UNITED STATES DEPARTMENT OF EDUCATIQIS:
orncn or LEGISLATION AND cononnsslongg.   gg

May 12, 1994
91. rm :3 All 9 A2

Honorable Nick Joe Rahall, II
House of Representatives
Washington, DC 20515

Dear Congressman Rahall:

ThgWDepQ££E§�EyOfwgguggtion is pleagggwtowann��nce EH; selection
of 9§§Wmore;sg�§5ls to p§rticipat§�1n year two of the direct
student loa�wprogfa�we�a�ted by Congress last year.

As you may recall, the Department announced last November the
first 104 sEhEols�sEI§cted�fo�p5ffiEipate*in�the�directéloan
program�f6f�the 1994-95 academic year. By law, tha . irst year
was�Iimitédwtomfive�percent�of�§t�H§�t loan volume. ,he second
group of 983 schools being annQuncedWthiswweekMmillm%ein~the
direct loan progr§mn§9¥ the,199§:g§W§gggemicmyearlllihelnext
application closing datewfor schoolswinterested in participating
in the 1995-96 academic year is July 1, 1994.

Under the directwloanmlegislation (P.L- 103-66, Omnibus
Reconciliation Act of 1993), the federal government will
increasinglymmakerioansmdifectfywfo students through schools
rather than through private lenders a§Mig_th§�EederalwEamily
Education Loan Program (EEELP). Direct~loansWallow�schools to
offer "one�st5p�shopping" to students and to process a student&#39;s
fullwaidwpaqkagéT"T�EI�ding Pell Grants as well as loans.
St�dent~berrewers�can aIso choose from several repayment options,
including arrangementswtailoredwtowtheir income.

Overall, the program i$M§§ElE§E§dlEQM§§y§WLh§WAm§¥ican taXPaYer
$4.3 bi1lion�thfE�gHM?Y 1998 by Ellyl�atinqwexcessl�i�fiigji�lthe
-5YSt¬m andwcapltallzing On t�§W§§§§§RE§�§»abilitm:QM§Q££2EW§t 5
lower interest~ratevw-~Wwww���W�»

I have enclosed a list a schools from your state or district. I
hope this information will be useful to you in responding to your
constituents on this subject. If the Office of Legislation and
Congressional Affairs can be of any additional assistance, please
let me know.

1Y.

! :f1EA£5o\ ;&yA4FtJ .;m£¥é;�huL./�@B¥L� 4YM£Mr ~ Ka&#39; Casstevensvs  Assistance Secretary

Sincere

Enclosure
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