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Re: FEA Amendment of Stripper
Well Tease Exemption
Regulation :

Dear Mr., Speaker:

On May 135, 1875, pursuant to section 4()(2) of the =
Petroleun Allocation Act of 1973 ("2ct,” Pub. L. 93-159, as
amended, Pub. L. 93-511). the FBA submitted to the Zenate
and to the House of Nepresentatives findings and a proposed
anendment to the stripper well lease exemption of 10 CFR
210.32. The amendment provides that once a property gualifies
as a stripper well lease bhased upon its per-well production
for any calendar vear beginning after December 31, 1972, the
property will continue to enjoy exempt status, regardless of
any increased production in a subsequent calendar year. A2As
I noted in my letter of May 15, the amendment is designed to
remove a disincentive to increased production from marginally-
producing stripper well leases that existed under the
pravious regulation.

Section 4(g) (2) of the Act provides that an amendment
submitted pursuant to that section

- shall take effect on a date specified in the amendment,
but in no case sooner than the close of the earliest
period which begins after the submission of such
amendnent to the Congress and which includes at least
five days during which the House was in session and at
least five days during which the Senate was in session:
‘except that such amendment shall not take effect if
before the expiration of such period either fouse of
Congress approves a resclution of that House stating in
substance that such House disapproves such amendment.
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, the amenisest is affective June 3, 19‘?3.

gineerely,

Frank G. Zarb
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