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Dear Colleague: ‘
The Democratic Caucus yesterday adopted Congressman ;
William J, Green's resolution on oil depletion. The Rules |
Committee. today followed the Caucus lnsgructlon and

granted-a-mpdified closed rule for the consideration of
H.R. 2166 making in order the Green and Wilson (Texas)
amendments«-We, the undersigned,.strongly urge your -

opposition to the Wilson amendment.

The Green amendment is an outright repeal of per-
centage depletion for oil and gas. The Wilson amendment,
to be offered as an amendment to the Green amendment,
would exempt certain oil and gas properties producing
less than 3,000 bpd.

The Democratic Caucus supported Mr. Wilson's right:
to offer his amendment on the House Floor. Though some
of us strenuously opposed tying depletion to the Tax cut
bill, we are united in our opposition to the Wilson
exemption for independents.

The Wilson amendment would have the following dis-
asterous consequences:

1) it would continue depletion indefinitely for 99%
of the Nation's 10,000 oil producers at a cost to the
Treasury of $633 million in 1975, and increasing to $1
billion by 1979,

2) it would exempt from taxation up to $1.8 million
in income for producers earning as much as $8.2 million
annually from oil production.

3) it would exempt companies that are currently re-
ceiving the highest prices and the greatest windfall profits
in history, yet have effective tax rates approaching zero.

4) finally, it could become merely a loophole preserving
depletion for all the major oil companies, and providing
exorbitant fees for their tax attorneys.

Sincerely,
Thomas P. O'Neill, Jr., M.C. James C, Corman, M.C.
Charles B. Rangel, M.C. Joseph L. Fisher, M.C.
Martha Keys, M.C. Abner J. Mikva, M.C.

Sam Gibbons, M.C. William J. Green, M.C.
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