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ERGENCY NATURAL GAS ACT CT 1977
(H.R. 2500)

Legislation authcrizing emergency allocation of natural gas and emergency
purchase cf unregulated gas during the energy shortage is scheduled for House con-
sideration Tuesday, Fetruary 1, under suspension of the rules.

AMIT"W BY THE 95TH COMNGRESS

Ordered reported by Interstate and Foreign Commerce Committee January 31 (voice)
—Reported
Floor Managers: Chairman Staggers and Ccngressman Dingell
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BILL STUMMARY

H.R. 2500 would authorize the President to declare regiornal or national
natural gas emergencies. He could then exercise emergency allocation and gas pur-
chase authorities.

ALLOCATION: Through April 30, 1277, the President cculd order gas shifted
from surpius to shortage areazs through whatever interstate or intrastate pipelines
that are necessary. He could order appropriate construction and operation of fa-
cilities. He could not divert so much gas from one arca as to leave it in shortage.

GAS TI77TIL: Through July 31, 1977, the President could authorize any inter-
state pipeline or local distributisn company served by an interstate pipeline to buy
gas "hercver it is available and without regard to price regulations of the Federal
Power Comm 3bion. The President wculd set terms and conditions of such emergency
purchase contracts.

CTHER: QOther provisioms would provide antitrust immunity in allocation arrange-
ments, assure that non-regulated pipelincs would not come under regulationm because
of actacn- under this emergency wmcasure, and permit pipelines to pass along to their
cuctomzra the additional cost: of the emergency gas.

The Intexntate and Foreign Comierce Cormittee Monday adopted several amendments,
ineluding a ctate-by-stzte price standard for emergency purchases of natural gas.
The price is uot to exceed that of intrastate contracts for new gas sold in the State
in the seccond quarter of 1976 plus 15 percent except gas held by intrastate pipelines
cr other intrastate sources which receive up to 10% more. ilowever, if the President
determines that gas still is not availablas at that price, he coculd permit the price
to go higher. The amendmunt, offered by Mr. Eckhardt, was adocpted 23-17. Others are:”
(a) en examption from the allecation autherity for any gas that is owned by an end
uveer and is nerely being transportced in a pipeline under Federal Fower Commission
Ordexr 533; (b) a revised standard for cempensating pipelines or local distribution
cempanies thet are forced to give up gas. The President must determine full coupen=
gafiion, taking into account current prices and reasonable replacement costs, includ-
1ng cost cf cperations, maintena nce, capital amortization and taxes; (c) sutherity

to reduce such compensation - if he finds it excessive; (d) provisions intenJed to as-
sure that the antitrust immunity afforded by the bill is not abused; (e) approval for
energzncy purchases from a producer affiliated with an interstate pipeline. But the
President would be required to deteruine that the price of such purchases is not
higher than szles between non—aaﬂ.q »ted persons. (As written, the bill prohibited
purchases from such producers.)

The commiitee rejected by a vote of 7-29 an amendment offered by Mr. Brown which
would have made allocated gas available for industrial uses.



