
95TH CONGRESS
1s&#39;r SESSION H. R. 2500

IN THE HOUSE OF REPRESENTATIVES

J.ixNII.-mY £6,197�?

Mr. STAGGERS (by request) (for himself, Mr. D1=:VINr., Mn DINGELL, Mr. SI-IARP,
Mr. OTTINGER, Mr. MoI«�F1«:&#39;r&#39;r, l\:[r. l\IA(;UIm1, and Mr. MOORIIEAD of Cali-
fornia) introduced the following bill; which was referred to the Com-
mittee on Interstate and Foreign Commerce

A BILL
To authorize the President of the United States to order emer-
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gency deliveries and transportation of natural gas to deal

with existing or imminent shortages by providing assistance

in meeting requirements for high-priority uses; to provide
authority for short-term emergency purchases of natural gas;

and for other purposes.

B e it enacted 113/ the Senate and House of Representa-

tives of the United States of America in C&#39;07igress assemibled,

That this Act may be cited as the �Emergency Natural
Act of 1977�.

DEFINITIONS

SEC. 2. As used in this Act:

(1) The term �high�priority use� means-�
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(A) use of 11atural gas in a residence;
(B) use of natural gas in a commercial establish-

ment in amountsof less than 50 Mcf on a peak day; or

(C) any other use of natural  the termination of
which the President determines would endaiiger life,

health, or maintenance of physical property.

(2) The term �interstate pipeline� means any person

erigaged in the transportation by pipeline of interstate nat-

ural

The term �intrastate pipeline� means any person

(other than an interstate pipeline) engaged in the trans-

portation by pipeline of natural gas.

The term �interstate natural gas� means natural
gas xvhich, but for this Act, is subject to the Natural Gas
Act-

( The term �local distribution company� means any

person (including a governmental entity) which receives
natural gas for local distribution and resale to natural gas

l1S8I&#39;S.

(6) The term �antitrust laws� means the Sherman Act,

the Clayton Act, the Federal Trade Commission Act, the

Wilson Tariff Act, and the Act of June 19, 1986, chapter

592  U.S.C. 13, 13a, 13b, and 21a), and similar State

laws.
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(7) The term �State� means any State of the United

States and the District of Columbia.

PRESIDENTIAL DECLARATION

SEC. 3. The President may declare a natural gas emer-

gency if he �nds that a severe natural gas shortage endanger-

ing the supply of natural gas for high�prior»ity uses exists

or is imminent in the United States or any region thereof

and that the exercise of his authorities under section 4 is

reasonably necessary to assist in meeting requirements for

such uses. Such emergency shall be terminated when the

President finds that such shortages no longer exist and are

no longer imminent.

EMERGENCY DELIVERIES AND &#39;_1?RANS~POR.TATION OF

NATURAL GAS

SEC. 4.  (1) If the President �nds it necessary to

assist in meeting the requirements for high�priority uses of

natural gas (including storage replenishment or injection),

on the basis of a request by the Governor of any State

pursuant to subsection  or on the basis of other informa-

tion available to the President, the President may, during

a natural gas emergency declared under section 8, by order,

require�� 
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ness of producing, selling, transporting, or delivering

. natural gas in such :State. as to the volumes of natural

gas available in such State; and

(C) such other information as tl1e Governor deter-

mines appropriate to apprise the President of emergency

deliveries and transp~ortation of interstate natural gas

needed in such State.

(d) The President may request that representatives of

interstate pipelines, intrastate pipelines, local distribution

companies, and other persons meet and provide assistance to

, the President in carrying out his authority under this section.

(e) (1) In order to obtain information to carry out his

authority under this section, the President may-

(A) sign and issue subpenas for the attendance and

testimony of witnesses and the production of books, rec-,

ords, papers, and other documents;

(B) require any person, by general or special

order, to submit answers in writing to interrogatories,

requests for reports or for other information, and such

answers shall be made within such reasonable period,

and under oath or otl1erwise, as the President may deter-

mine; and

(O) secure, upon request, any information from any

Federal department or executive agencv.
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(2) The appropriate UnitedStates district court may,

upon petitionof the Attorney General at the request of the

President, in the case of refusal to obey a subpena ororder

of the President issued under this subsection, issue an order

requiring compliance therewith, and any failure to obey an

order of the court may be punished by the court as a con-

tempt thereof.

(f) (1) If the parties to any orderissued under sub-

section  fail to agree upon the terms of compensation for

deliveries (which may include compensation 11�1,l{il1f1,4�l) or

transportation required pursuant to such order, the Presi-

dent, after a hearing held either before or after such order

takes effect, shall, by ssupplemental order, prescribe the

amount of compensation to be paid for such deliveries

transportation and for any other expenses incurred in deliver-

ing or transporting such gas.

(2) For purposes of paragraph (1),, the President shall

calculate the amount of con1pensati0.n�.-.

(A) for deliveries of natural .gas,.,based;.-;upon the

reasonable replacement cost� of such gas, asadeterinined

by the President, plus not more than 5 percentum of

such cost; and 1



10

11 
     
     12 
     
     13
14

15 
     



10

11 
     
     12

13 
     
     14

15 
     
     16 
     

10

connection with any such sale if such transportation

would not otherwise be subject to such Act; or

(B) to any natural gas compariy (witliin the mean-

ing of the Natural Gas Act) solely by reason of any such

sale or transportation.

In exercising its authority under the Natural Gas

Act, the Federal Power Commission shallnot disallow, in

Whole or in part, recovery by any interstate pipeline, through

11

tion 2 of the Outer Continental Shelf Lands Act (48 Ui.S.C.

1331). 
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taken or that such o1nission occurred for purposes of com-

plying with any order issued u11der section 4 (a).

(b) Any contractual provision-

(1) prohibiting tl1e sale or eonnningling of natural

gas subject to such contract with natural gas subject to

the provisions of the Natural Gas Act, or

(2) terminating any obligation under any such

contract as a result of such sale or cornmingling,

is hereby declared against public policy and unenforceable

with respect to such natural gas if an order under section

4 (a) or an auth~orization under section 6  applies to the

delivery, transportatrion, or contract for supplies of such

natural gas.

(c) The amounts and prices of any natural gas purchases

pursuant to an order under section 4 (a) or an authorization

under section 6 (a) shall not be taken into account for

purposes of any contractual provision which determines the

price of any natural gas (or terminates the contract for the

sale of natural gas) on the basis of sales of other natural

gas.

ADMINISTRATIVE PROCEDURE AND JUDICIAL REVIEW

SEC. 10. (a) Subchapter II of chapter 5 of title 5 of

A __.._..
IA...-._._
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6  , the President may request tl1e Attorney General to

bring a civil action to enjoin such acts or practices and,

upon showing, a temporary restraining order or preliminary

or permanent injunction shall be granted Without bond. In

any «such action, the court may also issue mandatory in-

junctions commanding any person to comply with any such

order or supplemental order. 
     
     REPORTING

SEC. 12. (a) In issuing any order under section 4

or granting any authorization under section 6, the President

shall require that the prices and volumes of natural gas

delivered, transported, or contracted for pursuant to such

order or authorization shall be reported to him on a weekly

basis and such reports shall be made available to the

Congress.

(b) The President shall report to Congress not later

than October 1, 1977, respecting his actions under this Act.

CF!

15

States to Which authority is delegated or redelegated under

this Act shall be subject only to such procedural require-

ments respecting the exercise of such authority as the

President would be subject to if such authority were not so

delegated.



95TH CONGRESS18&#39;]? SESSION H. R.

A B1 LL
To authorize the President of the United States

to order emergency deliveries and transpor-
tation of natural gas to deal with existing or
imminent shortages by providing assistance
in Ineeting requirelnents for high-priority
uses; to provide authority for short�term
emergency purchases of natural gas; and for
other purposes.

By Mr. STAGGERS, Mr. DEVINE, Mr. DINGELL,
Mr. SHARP, Mr, OTTINGER, Mr. MOFFETT, Mr.
l\L\GUII-IE, and Mr. l\fOORIIE_»\D of California

JANUARY 26, 1977

Referred to the Comndttee on Interstate and Foreign
Commerce
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IN THE HOUSE OF REPRESENTATIVES

JANUARY 26, 1977

Mr. STAGGERS (by request) (for himself, Mr. DEVINE, Mr. DINGELL, Mr. SHARP,
Mr. OTTINGER, Mr. M�OFFETT, Mr. MAGUIRE, and Mr. MOORHEAD of Cali-
fornia) introduced the following bill; which was referred to the Com-
mittee on Interstate and Foreign Commerce

JANUARY , 1977

Reported with an amendment, committed to the Committee of the Whole House
on the State of the Union, and ordered to be printed

[Strike out all after the enacting clause and insert the part printed in italic]

A BILL
To authorize the President of the United States to order emer-

gency deliveries and transp-ortation of natural gas to deal

With existing or imminent shortages by providing assistance

in meeeting requirements for high-priority uses; to provide
authority for short�term emergency purchases of natural gas;
and for other purposes.

1 Be it enacted by the Senate and House of Representa-

2 tires of the United States of America in Congress assembled,

J. 82�921��O����1
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which interstate natural gas can be delivered and shall, where

practicable, order the delivery of natural gas under subsec-

tion (a) from interstate pipelines serving areas where exist-

4   ing economic conditions are more favorable. In assessing
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economic conditions, the President shall utilize current unem-

ployment statistics and such other economic indicators as he

deems relevant.

(b) Compliance by any pipeline with an order issued

under subsection (a) shall not subject such pipeline to reg-

ulation under the Natural Gas Act or to regulation as a

common carrier under any provision of State or Federal law.
N 0 action required to be taken under an order issued under

subsection (a) shall be subject to any provision of the \

Natural Gas Act and any such order shall supersede any

provision of at certi�cation, or other requirement, under the
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proposed substantive actions as is reasonable in light of

known circumstances. 
     
     EMERGENCY PURCHASES

SEC. 6. (a) The President may authorize any inter-

state pipeline or local distribution company served by an

interstate pipeline (or class or category of such pipelines or

companies) to contract, at reasonable prices (as de�ned in

subsection (d) (1 ) ), and on such other terms and conditions

as the President determines to be appropriate, for emergency

supplies of natural gas for delivery before August 1, 1.977-

(1) from any producer of natural gas  (A) such

natural gas is not produced from the Outer Continental

Shelf and (B) the sale or transportation of such gas

was not, immediately before the date on which such

contract was entered into, certi�cated under the Natural

Gas Act, or

(2) from any intrastate pipeline (other than a

pipeline operating under court supervision unless such
court grants its approval), local distribution company,
or other person (other than an interstate pipeline or a

10 
     
     11 
     
     12



40301}-PCJOL0
10

11

12

13

14 
     
     15 



I-BOON)!-*

10

11 
     
     12 



10 
     
     11 
     
     12

13 
     



10

11

12

13_

14 
     
     15 
     
     16 

34

shall be made available to any duly authorized committee

of Congress upon the request of the chairman.

(b) The President shall report to Congress not later
than October 1, 1977, respecting his actions under this

Act.

(e) The provisions of chapter 35 of title 44 shall not

apply to section 4(f) or this section.
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A BILL
To authorize the President of the United States

to order emergency deliveries and transpor-
tation of natural gas to deal with existing or
imminent shortages by providing assistance
i11 meeting requirements for high-priority
uses; to provide authority for short-term
emergency purchases of natural gas; and for
other purposes.

By Mr. STAGGERS, Mr.� DEVINE, Mr. DINGELL,
i Mr. SHARP, Mr. OTTINGER, Mr. MOFFETT, Mr.

MAGUIRE, and Mr. MOORHEAD of California

t . JANUARY 26,1977
Referred to the Committee on Interstate and Foreign

&#39; Commerce �

JANUARY ,1977
Reported with an amendment, committed to the Com-

mittee of the Whole House on the State of the
Union, and ordered to be printed


