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March 11, 197A

Mr. John W. Stone

P. 0. Box 173
Spencar, West Virginia 25276

Baa: Mm. Stone:

Thank you very mnah for year letter at recent date relativn
to the Emergency Energy Act.

I appreciate your taking tha ttma to wrica me and am glad
to have the benefit of your viewa with refarenca to the
ra11~back of crude oil prices.

Again, thanking you and with kind regards, I am

Sinceraly yours,

EARLEY 0. STAGGER5
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JOHN W. STONE

RESPRESENTING:

J. w. STONE & ASSOCIATES p_ o_ Box 173
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D 8: J OIL COMPANY RESIDENCE - 927-3614
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RepresenTaTive Harley 0. STaggers .�i &.
Room 2124 V�

Rayburn House Office Building
WashingTon, D. C. 20515

Dear RepresenTaTive STaggers:

l am a very small independenT oil and gas producer. I am admiTTedly
wriTing from a biased posiTion, buT having served as PresidenT of
The WesT Virginia lndependenT Oil and Gas AssociaTion, I Think I
know a biT abouT The oil and gas indusTryof our sTaTe.

The acTionTaken yesTerday by The joinT SenaTe�House CommiTTee
Towards The roll�back of crude oil prices is going To have a
exTreme adverse effecT onThe economy of our sTaTe if passed by
The House and SenaTe2" PracTica|ly all of WesT Virginia&#39;s oil
producTion can be classified "sTripper" producTion.

Being a small operaTor i do noT drill a loT of wells. LasT monTh
l launched a conTinuous drilling program which would compleTe
approximaTely Twelve wells per year. The wells were To be drilled
in an area of WesT Virginia ThaT we know will produce oil in small
amounTs.I I can jusTiTy These wells aT $10.13 per barrel buT l
cannoT jusTify Them aT $7.00 nor aT $8.00. In The lasT few years
I&#39;ve seen The cosT of a compleTed well (in The Big lnjun Sand) go
from $18,000 To $42,000, and all cosTs are sTill rising. IT The
House and SenaTe pass The roll back Then l will sTop my drilling
program The nexT day. I know ThaT hundreds of oTher small producers
will be forced To do The same.

There are hundreds of millions of barrels of oil lying under WesT
Virginia which will never be recovered under price ceilings. As
an example The field in which I am drilling has been in producTion
since l9l5. PeTroleum engineers esTimaTe ThaT 85% of The crude
oil is sTill in place, buT iT is much more expensive To recover.

WhaT is True of WesT Virginia is also True of many oTher oil
producing sTaTes. Our counTry can again become self-sufficenT in
peTroleum if The law of supply and demand is allowed To funcTion
freely.

The ggiy reason ThaT a naTural gas shorTage exisTs Tod ay is The
arTificial price resTricTions imposed for many years by The Federal
Power Commission.
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I fully realize The pressures ThaT you genT|emen of The congress
are under To ease inT|aTionary prices, buT I assure you ThaT crude
price ceilings will drasTical|y curTail The deveiopmenT of new
producTion To The poinT of weakening our economy and evenTuai
sTii| higher prices. I am convinced The resuiT will evenTuaily
be The same as The beef price freeze of lasT year.

Cordialiy,

\Q�;z/.j;;u<�/� 
     
     John W. STone
JWS:bh


