F &
April 22, 1942 %
. _{5, %" Al T
*;:r I{}%w: L
,él %Y :I'i o
o .3 3% "‘é, ‘I
E R Ly
\

ihe wituesses &t today 's hesring in Room 318 will
be Mayford LAlley, James vurley and Hebert Thach, The
subject will e gko sotivities of & corporation known
s sagineers' Group, whieh was mensged by Jumes Fuller,

Maller hed & leng ordainel recerd, Lut he slse had
many ldeas &8 to how to obtaln profits out of the war
effort and succeeded in interesting many welle-known
people in participating in easy profits,

sngineers!' (roup engaged in a grest many diflferent
transactions. There will not be time te cover most of

at we o&n d.ulg the nature of the company and
some of the detells with respect to one type of transaotion
Lovelviang housings The Fe He Ae i sutherized te insure
up te 90 per cent of its appralsed valuation, lut by
inflating the veluation the ilnsured mmount was to exceed
the setusl cost.s ihe plan was [or nglneera' Group to
orgenize & housling corporation with practicully no
Gssets, whieh in turn would contraet for the ereoction of,
sky, 100 houses at 13,000, each, plus & 30,000, fee to
the contrsctor. The contractor sould elther subecontrect
without risk and pocket the (30,000, fee, or he could build
end take ln addltion whatever he could save on the (3,000,
figure.

in order te get suoh & luerative contract, the cone
tractor would pay Lngineers' Group (15,000, for“services."
o far as the s He 44 waa concerned gh- value of the
100 houses would Le represented as | »U00, sctusl cost
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and velusd by the lot,

A number of such [ess were collected by sngloeers!
Group from » Would-be contracters, snd the Coumittee
started an lovestigstion, as & result of which Fuller fled
to Hexicos The fees were not returned te the wouldebe
sontracters, snd have veen dissipated., ungineers! Ureoup
is therefore in the dilemss of either intending te defraud
the ¥. e As in connection with defense housing or of
intendlng te defraud the woulde-be contractors. Either fraud
would be & felony.

‘hose sssocicbed with unglneers! Group now are tyy

te blame everything on Fuller in Hezice and to minimize
thelr own connectione #moh clalms to have beeh & dupe and
te have relied en the others, and there are a grest many
sonflicting storiss.

Uther trensacticons of mnglneers' Uroup will be taken
up &% & later date. They imvolve such things ae priorities
and government countrechs.
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