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RELEASE T11TDI/TELY June 155 1944

Senator Harry S. Truman, Chairman of the opecizl Senate

Committee Investigating the l"atiocnal lefense Program, announced today:

"In its Third Annual feport issued in March, the Truman
Committee emphasized the necessity of Jeclaring materials free
for the manufacture of civilian articles as soon as it becaue
clear that there was a surplus of such materials over and above
the quantity necessary for the production of war naterials. The
Committee foresaw that there scon would be sufficient supplies
of many articles of war, and that it would be necessary to cut-
back or cease production in meny lines. In MNovember 1943 the Com-
mittee had recormended that the Armed vervices analyze their
needs and give notice of expected terminaticn as far in advance
as possible.

"There has been much discussion recently of creating
adequate machinery to distribute contracts for whatever war
material is still needed among manufacturers whose ccntracts
have been cut back. That work is important but, at best, it
is only a stop-gap. Obviously, as the cutbacks begin to inveolve
more and larger contracts, it will become imrossible for any
agency, however efficient it might be, to parcel out new
centracts to the companies affected, If the Uovernrent
should atterpt to provide contracts for tlose affected, the
Government would be assuming a control cf civilian business

that would be a major step towards regimentation of industry.
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"American business is so complicated that I do not
believe that there is or can be any substitute for the in-
dividual initiative and experience of American manufacturers.
They should be told when and te what extent their contracts
are expected to be cutback; the materials which are in surplus
should be made free and available for any use to which they want
to put them except in areas of manpower shortages; and they not
only should be allewed but should be encouraged to place orders
now for the acquisition of plants, machine tools and dies
necessary to resume production of any articles that they can
make out of the materials that are free, in any design and
quantity that they see fit.

"It is particularly important that progress along these
lines be made now because cutbacks and cancellations of major
proportions already are contemplated, and it is reasonably
certain that the necessity for still others will be ascertained
within the near future.

"lir. Donald Nelson, Chairman of the liar Production Board,
has assured the Committee that he is prepared to end general
restrictions on materials that are in surplus, as recormended
by the Committee, and to-substitute specific restrictions
which will apply only to the materials or semi-finished
articles as to which there is still a scarcity. I am convinced
that that is the most effective action that can be taken, and
that it should be taken right away. The only way to begin any

Jjob is to start doing it.



" Ir. Nelson will explain his views in further ceteil at a
public hearing in Koom 318 in the Senate Office “uilding at 10¢00
¢'clock A. Ii. on VMoncay, June 19.

For a number of months there has been a surrlus of aluminum
and magnesium. It has even been necessary to shut down a number
of production units. Yet, the general limitation orders have
been continued. ‘hese, undoubtedly, will be among the first to
be eliminated.

"It is now up to the aluminum industry to talre the initia-
tive and tc show what uses it can make of aluminum and magnesium
and, if possible, of the facilities for the production of alurinum
and magnesium built by the Yovernment at a cost of nore than
a billion dollars.

"At the public hearing on Londay the Cormittee will aske the
Aluminum Company of America and the Reynolds lletals Company, the
two principal manufacturers of aluminum and principal fabricators
and users of magnesium and aluminum products, to inform the Com-
mittee as to what they think can be done with respect to those
metals.

"T believe that all other manufacturers should be thinking
along these lines and making preparations that will enable them
to provide employment for their workers when their war contracts
are cutback or terminated.

"There are some industrialists who want to ccntrol their
competitors and who think in terms of incus’ry planning, whereby
those who run out of war contracts will be restricted as te what
they can make. “uch plans are dangerous because of the self
interest involved and because no one is intelligent enough to
make worthwhile plans for the future of entire endustries. The

best way is the American way of encouraging individual initiative."



